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Understanding financial jargon:
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Demystifying Financial Terminology

Financial jargon can be confusing and intimidating
But understanding key terms can empower you to make
informed decisions

Key Terms

- Asset: Something valuable owned or
controlled

- Liability: Debt or financial obligation

- Equity: Ownership or value in a business
or asset

- ROI (Return on Investment): Profit or gain
from an investment

- Diversification: Spreading investments
across different asset classes

Personal Finance

- Credit Score: Three-digit number
reflecting creditworthiness

- Interest Rate: Percentage charged on
borrowed money

- Compound Interest: Interest earned on
both principal and interest

- Emergency Fund: Savings for unexpected
expenses

Investing

- Stock: Ownership in a company

- Bond: Loan to a company or government
- ETF (Exchange-Traded Fund): Basket of
securities tracking an index

- Mutual Fund: Professionally managed
investment portfolio

Ll
Banking
- APY (Annual Percentage Yield): Interest
rate on deposits
- APR (Annual Percentage Rate): Interest
rate on loans
- CDs (Certificates of Deposit): Time
deposits with fixed interest rates
- Money Market Accounts: Liquid accounts
with competitive interest rates

Understanding financial jargon can help you make informed decisions
Take control of your financial future by learning key terms and concepts!
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Understanding Loan Terms and Conditions in Ghana: P ——
A Guide to Key Terminology \ o

Loan Types

- Secured Loan: Backed by collateral (e.g., pension asset , investment, house, car,
or land)

- Unsecured Loan: No collateral required (e.g., personal loan or salary loan)

- Fixed-Rate Loan: Interest rate remains the same (common in Ghana)

- Variable-Rate Loan: Interest rate may change (not common in Ghana)

Interest Rates

- APR (Annual Percentage Rate): Total interest paid annually (includes fees)

- Interest Rate: Percentage of loan amount charged as interest (e.g., 20% per annum)

- Compound Interest: Interest on both principal and interest (not common in Ghana)

- Penal Rate: Higher interest rate charged for late payments (e.g., 5% additional interest)

Repayment Terms

- Loan Term: Length of time to repay the loan (e.g., 6 months to 5 years)

- Monthly Payment: Fixed amount paid each month (includes interest and principal)
- Amortization: Schedule of loan payments over time (shows monthly payments and
interest)

Fees and Charges

- Origination Fee: Charge for processing the loan (e.g., 1% to 5% of loan amount)
- Late Payment Fee: Penalty for missed payments (e.g., GHC 50 to GHC 200)

- Prepayment Penalty: Fee for paying off the loan early (not common in Ghana)

Credit and Credit Report

- Credit Report: Record of borrowing and repayment history (available from credit bureaus
like Dun & Bradstreet Credit Bureau LTD and XDS-GH)

- Creditworthiness: Lender's assessment of ability to repay (based on credit report and
other factors)

Understanding loan terms and conditions is crucial for informed decisions in Ghana
Know the terms, avoid surprises, and borrow wisely!
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Make an Informed Decision:
A Step-by-Step Guide to Taking a Loan in Ghana

Step 1 - Assess Your Needs

- Define your purpose: Why do you need a loan?
- Calculate your requirements: How much do you need?

Step 2 - Check Your Credit History

- Ghana has 2 credit bureaus: Dun & Bradstreet Credit Bureau LTD and XDS Data

Exchange Services Ghana (XDS-GH)

- Legally, you can request a free credit report annually from either bureau

- Ensure you:

-Pay off previous loans and bills on time

-Check if you're a guarantor for someone else's loan
-Confirm the person is paying their loan promptly

Step 3 - Research Options

- Compare loan types (personal, secured,
unsecured)

- Explore lenders (banks, credit unions,
online lenders)

- Review interest rates and fees

Step 4 - Evaluate Loan Terms

- Understand loan tenure and repayment
schedule

- Calculate total cost of the loan (interest
+ fees)

- Check for hidden charges

Step 5 - Consider Alternatives

- Save and delay the purchase

- Consider a credit card or line of credit
- Borrow from friends or family

Step 6 - Review and Compare

- Compare loan offers from different lenders
- Review terms and conditions carefully

- Ask questions and clarify doubts

Step 7 - Make a Decision

- Choose the best loan option

- Ensure you understand the terms
- Borrow responsibly

Taking a loan is a big decision
Make an informed choice to
avoid financial stress

Borrow wisely!
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Crack the Code:

5 Tips to Understanding
Financial Jargon with CedisPay

Start with the Basics
- Interest Rates
- Credit Scores

- Loan Types

Join the conversation! Share your own tips and resources in the

comments below. Let's empower each other with financial
knowledge!
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Crack the Code:

5 Tips to Understanding
Financial Jargon with CedisPay

Break Down Complex Terms
- Compound Interest
- Net Present Value (NPV)

Join the conversation! Share your own tips and resources in the
comments below. Let's empower each other with financial
knowledge!
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Crack the Code:

5 Tips to Understanding .
Financial Jargon with CedisPay

g

- Investopedia

- The Financial Dictionary -
- CedisPay's Blog

Join the conversation! Share your own tips and resources in the
comments below. Let's empower each other with financial
knowledge!
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Crack the Code:

5 Tips to Understanding
Financial Jargon with CedisPay

Practice Active Reading
- Look up unfamiliar terms
marize main points

questioning

Join the\conersationt, vare
commergs D@low.\L&t's empowered
knowledde! \\
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Crack the Code:

5 Tips to Understanding
Financial Jargon with CedisPay

Ask Questions

4y - Financial Advisor
- CedisPay Representative
- Knowledgeable Friend

Join the conversation! Share your own tips and resources in the

comments below. Let's empower each other with financial
knowledge!

CENIS
QO cedispay Cedispaygh (§) CedispayCredit Em}gég:’:':’PAY



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9

